Analyst Report: Product Investment Pitch

1. Rationale

In reviewing the investment and integration opportunities of the latest artificial generative intelligence
(AGI) systems, there are several avenues for investors to go down. One of the largest potential consumer
groups would be the future creators that do not know how to write code. In taking on the dual role of both
making the investment pitch and in looking ahead for the support structures for a venture pitch, both
perspectives came to the same conclusion; that AGI created content would be an opportunity for
repeatable revenue with longer-term value on multiple levels.

In the world of Al generated code, a long list of business essentials emerged but all of them could be
categorized into the products offered by a limited number of leading software producers. In comparing
the competitors, two stood out from the rest; Lovable and Emergent. It is my recommendation that both
are investment opportunities and the ideal match for businesses wanting to take on building their own
technology platforms. Both companies offer defensible differentiation between them and their offerings
while still showing significant potential for growth in their niche areas.

2. Critical Evaluation

In looking at each of the companies, Lovable and Emergent, there are several methods for the critical
evaluation of their efficacy for investment and use in business development. Many of the key methods of
evaluation exist in a transparent manner, such as the financials, customer data, and meeting their
committed milestones. Others are not as verifiable, such as their internal pilot projects, future
development potential and true nature of their relationships with key stakeholders. To truly assess their
full potential, there would still be an element of risk that is present in any fast-paced industry such as Al.
Using the Cube Analysis Chart, SWOT assessment and an Al investment assessment with the
appropriate data verification process can assist in the investment decision and provide the warning signs
that would indicate reducing/removing investments from those companies.
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Cube Analysis Chart — Emergent
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SWOT Analysis

Loveable

Emergent

Strengths

top UI/UX & front-end design
easy for non-technical users
GitHub integration & code export
rapid development capabilities
strong brand recognition

large active user community

more comprehensive full-stack
application generation

strong backend, APs,
authentication & business logic
better suited for production-
ready software

autonomous multi-agent
development workflow

higher automation reduces
manual coding

good for enterprise applications

Weaknesses

backend capabilities less
developed than front end

heavy reliance on external
services for many workflows
complex enterprise applications
often require additional
engineering

mobile app support is still
developing

smaller userbase & ecosystem
lower brand recognition

less polished Al generation
smaller community

fewer 3rd party resources
newer platform with shorter
operating history

less proven long-term adoption

Opportunities

well positioned to become an Al
software engineering platform
potential to capture enterprise Al
development market

replace traditional development
teams for many projects

build enterprise automation
ecosystem

expand into autonomous
DevOps & software maintenance

well positioned to become an Al
software engineering platform
potential to capture enterprise Al
development market

replace traditional development
teams for many projects

build enterprise automation
ecosystem

expand into autonomous
DevOps & software maintenance

Threats

competition from Cursor, Replit,
Bolt, Emergent etc.

Al coding models are improving
rapidly

open-source alternatives could
pressure pricing

large tech companies could
integrate similar features into
existing platforms

dependence on 3rd party AAl
models & cloud infrastructure

competition from Lovable if it
expands into backend
capabilities

competition from Google,
Microsoft, OpenAl, & Anthropic
backend tools

fast moving Al landscape may
erode differentiation

customer concerns about vendor
lock-in

pricing pressures as competitors
mature




Al Generated Investment Assessment — Loveable

Investment Rating: 9/10
Bull Case
e Strongbrand
e Large community
e High growth potential
e Attractive acquisition target
o Potential IPO candidate
Bear Case
e Highly competitive market
e Moatis based more on execution than proprietary technology
e Rapid pace of Al innovation could compress advantages
Al Generated Investment Assessment — Emergent
Investment Rating: 8.5/10
Bull Case
e Higher technical ceiling
e Enterprise customers typically generate higher recurring revenue
e Strong automation capabilities
e Potential leader in autonomous software engineering
Bear Case
¢ Smaller market presence
o Greater execution risk

e Needs to scale adoption while competing with well-funded rivals



3. Resource Value

The resource value of the product depends on how effectively capital; people, intellectual property,
partnerships, and operational systems can be converted into measurable growth. Investors will need to
look for evidence that the company can deploy funding efficiently, build durable capabilities, and create
assets thatincrease enterprise value over time.

e Capital value: Funding should accelerate product development, customer acquisition, and go-to-
market execution rather than only support operating expenses. Both companies’ advancements
and leadership roles in their target niches are clear and supportable indicators of their wise use of
their capital value.

e Human capital: The team must demonstrate product expertise, sales capability, technical
execution, and disciplined financial management. Larger companies have deep pockets for
securing the top experts in their fields and should be monitored. Prior to investing, key people
should be identified and, wherever possible, employment contracts should be reviewed.

¢ Intellectual property: Proprietary technology, data, workflows, or know-how can strengthen
defensibility and increase valuation potential. Proof of protecting the intellectual property and
third-party relationships would need internal verification prior to any significant investments as
they are the backbone of both companies therefore their greatest vulnerability.

o Partnership value: Strategic alliances, distribution channels, and customer relationships can
reduce market-entry friction and improve scalability. For both companies, there is significant data
available to assess this, but it is also subject to the fast-paced changes that are within Al world.

4. Reflections

If given the choice, | would invest in both companies however, if | had to pick one, it would be Lovable.
Lovable already has strong brand recognition and a proven ability to effectively use investor dollars to
develop top notch results in their niche area. Itis already well positioned to become the dominant Al
platform for Al-assisted application creation. Emergent is a strong second choice. Itis a higher risk
scenario but with the potential for higher rewards.

For business use, | would leverage them both as they each deliver a valuable portion of the complete
portfolio for a successful business venture. Lovable would be best applied to the front-end side of the
business; websites, marketing, landing pages, and the IU/UX segments. Emergent would best serve on
the back-end side; authentication, payment services, APls, and production infrastructure.

In developing this report, Al generated materials were used for the report templating and in generating
concepts and ideas that could be used in the development of the report. Companies were also
compared using Al systems. With the additional data and my knowledge of the past and present path that
Al has been on, | was able to work the data backwards to provide the verification needed to ensure that
the information produced was rooted in substantive facts or, if used, clearly identified as being Al



generated information. | am also a current subscriber and user of Loveable. It is my intention to, based on
the results of this report, add Emergent to my personal Al subscriber portfolio.



