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What were the problems 
that neoliberalism 
identified and tried to 
address? 

• Public debt 
• High inflation (economic 

instability) 
• Uncompetitive industries 
• Inefficient taxation and public 

finances used for political reasons 
• Excessive state manipulation of 

fiscal and monetary policy 
• Reducing foreign dependence by 

linking with international markets 
• Weak property rights 

(informality)   
• Inequality in income and asset 

ownership (wealth) 
• Inflexible labour markets 
 

What were the solutions 
(policies) adopted under 
neoliberalism to address 
these issues? 

• Fiscal discipline 
• Reordering public expenditure 

priorities (inclusive social 
policies) 

• Tax reform 
• Liberalizing interest rates 
• Competitive exchange rates 
• Trade liberalization 
• Liberalization of FDI 
• Privatization 
• De-regulation 
• Property rights 

Which problems did 
they succeed in solving? 

• Inflation is controlled (macro-
economic stability) 



Which problems 
persisted / emerged 
despite or by neoliberal 
policies? 

• Inequality 
• Poverty 
• Unemployment 
• Corruption 

 


